SENATE BILL 719

E4 31r0044

By: Chair, Education, Energy, and the Environment Committee (By Request -
Departmental - Maryland Energy Administration)

Introduced and read first time: February 6, 2023

Assigned to: Education, Energy, and the Environment

Committee Report: Favorable with amendments
Senate action: Adopted
Read second time: March 5, 2023

CHAPTER
AN ACT concerning

Public Safety — State Fuel Security Program

FOR the purpose of establishing the State Fuel Security Program to be administered and
enforced by the Maryland Energy Admlnlstratlon —t

author1z1ng the
Adm1nlstrat10n in coordlnatlon w1th the Department of Emergency Management
and the Department of Information Technology, to collect, store, and disseminate
certain energy-related data for a certain purpose and subject to certain
requirements; requiring certain entities to prov1de the Admlnlstratlon with certaln
1nformat1on under certain mrcumstances suthor <

Fuel Securlty Program

BY adding to
Article — Public Safety
Section 14-501 through +4=544 14-505 to be under the new subtitle “Subtitle 5.
State Fuel Security Program”

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.
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2 SENATE BILL 719

Annotated Code of Maryland
(2022 Replacement Volume)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

Article — Public Safety
SUBTITLE 5. STATE FUEL SECURITY PROGRAM.
14-501.

(A) IN THIS SUBTITLE THE FOLLOWING WORDS HAVE THE MEANINGS
INDICATED.

(B) “ADMINISTRATION” MEANS THE MARYLAND ENERGY
ADMINISTRATION.

@ (D) “PERSON” INCLUDES A FEDERAL, STATE, OR LOCAL
GOVERNMENT OR AN AGENCY OR INSTRUMENTALITY OF A FEDERAL, STATE, OR
LOCAL GOVERNMENT.

) (E) “PRIME SUPPLIER” MEANS A SUPPLIER THAT MAKES THE FIRST
SALE INTO THE STATE DISTRIBUTION SYSTEM OF A STATE FUEL SECURITY PRODUCT
THAT IS INTENDED FOR CONSUMPTION IN THE STATE.

@ (F) “PROGRAM” MEANS THE STATE FUEL SECURITY PROGRAM.

@ (G) “STATE FUEL SECURITY PRODUCT” MEANS A PRODUCT TO WHICH
THE PROGRAM APPLIES.
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@& (H) “SUPPLIER” MEANS A BUSINESS ENTITY OR A PART OR
SUBSIDIARY OF A BUSINESS ENTITY THAT SUPPLIES, SELLS, TRANSFERS, OR
OTHERWISE FURNISHES, INCLUDING BY CONSIGNMENT, A STATE FUEL SECURITY
PRODUCT TO CONSUMERS OR WHOLESALE PURCHASER-RESELLERS.

@) (1) “WHOLESALE PURCHASER-RESELLER” MEANS A BUSINESS
ENTITY THAT:

(1) PURCHASES, RECEIVES THROUGH TRANSFER, OR OTHERWISE
OBTAINS, INCLUDING BY CONSIGNMENT, A STATE FUEL SECURITY PRODUCT; AND

(2) RESELLS OR OTHERWISE TRANSFERS THE STATE FUEL SECURITY
PRODUCT TO OTHER PURCHASERS WITHOUT SUBSTANTIALLY CHANGING ITS FORM.

14-502.
(A) THERE IS A STATE FUEL SECURITY PROGRAM.

(B) THE ADMINISTRATION SHALL MAINTAIN PLANS AND PROCEDURES TO
CARRY OUT THE PROGRAM EOF E-DHRINGANTED RGEDN

(C) THE DIRECTOR SHALL ADMINISTER AND ENFORCE THE PROGRAM.

(D) THE ADMINISTRATION SHALL ADOPT REGULATIONS FOR THE
ADMINISTRATION AND ENFORCEMENT OF THIS SUBTITLE.

14-503.
(A) @ THE PROGRAM APPLIES TO:
@1 MOTOR GASOLINE;
an (2) MIDDLE DISTILLATE;

@D (3) PROPANE;

&9 4) RESIDUAL FUEL OIL, EXCEPT AS PROVIDED IN
N SUBSECTION (B) OF THIS SECTION; AND

69 (5) AVIATION GASOLINE.

) (B) THE PROGRAM DOES NOT APPLY TO RESIDUAL FUEL OIL
THAT IS USED:
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IN AN ELECTRIC GENERATING STATION; OR

AS BUNKER FUEL FOR MARINE SHIPPING.




10

11
12

13

14
15

16

17

18
19

20
21
22

23
24

25
26

27
28

SENATE BILL 719




O b W N

N 3

10
11
12
13

14
15
16
17

18

19
20
21

22
23
24
25

26
27
28
29

30
31

32

SENATE BILL 719




S Ot W [\

3

14

15
16

17
18
19
20

21
22
23
24

25
26
27
28
29

30
31

32

SENATE BILL 719




10
11
12

13
14
15
16
17

18

19
20

21
22
23
24
25
26
27

28
29

SENATE BILL 719




© 00 3

10

11
12

13
14
15
16

17
18

19

20
21

22

23

24

25

26

27

28

SENATE BILL 719 9

+4-510- 14-504.

(A) TO CARRY OUT THE REQUIREMENTS OF THIS SUBTITLE, THE
ADMINISTRATION:

(1) MAY COLLECT ENERGY-RELATED DATA IN ORDER TO INFORM
EVALUATIONS AND DECISIONS REGARDING ENERGY BY THE ADMINISTRATION,
STATE AND FEDERAL AGENCIES, AND, SUBJECT TO THE REQUIREMENTS OF
SUBSECTION (C) OF THIS SECTION, THE PUBLIC;

(2) MAY MAINTAIN UP-TO-DATE REPORTS ON THE SUPPLY, DEMAND,
AND PRICE OF VARIOUS ENERGY RESOURCES, INCLUDING:

(I) STATE FUEL SECURITY PRODUCTS;

@ (1) WHOLESALE ELECTRICITY, INCLUDING ELECTRICITY
GENERATED FROM:

1. NUCLEAR GENERATION;
2. SOLAR PHOTOVOLTAIC TECHNOLOGY; AND
3. WIND, INCLUDING OFFSHORE WIND;

gD (II) COAL;

& (IV) NATURAL GAS; AND

D PROPANEAND

(V) PETROLEUM;
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10 SENATE BILL 719

(3) WHEN FEASIBLE, SHALL PROVIDE AN ANALYSIS OF THE
AVAILABILITY OF VARIOUS ENERGY RESOURCES, INCLUDING A FORECAST OF THE
FUTURE DEMAND FOR AND AVAILABILITY OF THOSE RESOURCES; AND

(4) SHALL COORDINATE WITH THE DEPARTMENT OF EMERGENCY
MANAGEMENT TO DEVELOP AN INFORMATION DISTRIBUTION PLAN TO
DISSEMINATE ENERGY-RELATED INFORMATION TO THE GENERAL PUBLIC AND
RELEVANT STATE AND FEDERAL AGENCIES.

(B) (1) THE ADMINISTRATION SHALL COORDINATE WITH THE
DEPARTMENT OF INFORMATION TECHNOLOGY TO ENSURE THAT DATA COLLECTED
UNDER SUBSECTION (A)(1) OF THIS SECTION IS TRANSMITTED AND HELD SECURELY.

(2) () DATA DISSEMINATED TO THE PUBLIC UNDER SUBSECTION
(A)(4) OF THIS SECTION MAY NOT CREATE A COMPETITIVE ADVANTAGE FOR OR
DISADVANTAGE TO THE PERSON WHO SUPPLIED THE ENERGY-RELATED DATA.

(1) THE  ADMINISTRATION SHALL  MAINTAIN THE
CONFIDENTIALITY OF ALL DATA THAT MAY CREATE A COMPETITIVE ADVANTAGE OR
DISADVANTAGE THAT IS UNKNOWN TO COMPETITORS.

(C) IN MAINTAINING THE REPORTS DESCRIBED IN SUBSECTION (A)(2) OF
THIS SECTION, THE ADMINISTRATION SHALL USE DATA AVAILABLE FROM EXISTING
STATE AND FEDERAL SOURCES TO THE EXTENT PRACTICABLE.

(D) IN ORDER TO CARRY OUT THE PROVISIONS OF THIS SECTION, THE
ADMINISTRATION MAY REQUIRE A PRIME SUPPLIER, SUPPLIER, OR WHOLESALE
PURCHASER-RESELLER TO PROVIDE NECESSARY INFORMATION IN A FORM
DETERMINED BY THE ADMINISTRATION.

A PERSON WHO VIOLATES A PROVISION OF THIS SUBTITLE OR A REGULATION

ADOPTED UNDER THIS SUBTITLE IS SUBJECT TO:
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(1) FOR A FIRST VIOLATION, AN ADMINISTRATIVE PENALTY NOT

EXCEEDING $1,000; AND

(2) FOR A SECOND OR SUBSEQUENT VIOLATION, AN ADMINISTRATIVE

PENALTY NOT EXCEEDING $5,000.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
October 1, 2023.

Approved:

Governor.

President of the Senate.

Speaker of the House of Delegates.



